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THE CORPORATION OF THE CITY OF ST. CATHARINES
MANAGEMENT REPORT
December 31, 2015

The accompanying consolidated financial statements of the The Corporation of the City of St.
Catharines (the "Municipality") are the responsibility of the Municipality's management and have
been prepared in accordance with Canadian Public Sector Accounting Standards established by the
Public Sector Accounting Board of the Chartered Professional Accountants of Canada, as
described in Note 1 to the consolidated financial statements.

The preparation of consolidated financial statements necessarily involves the use of estimates
based on management's judgement, particularly when transactions affecting the current accounting
period cannot be finalized with certainty until future periods.

Municipality management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements and reliable financial information is
available on a timely basis for preparation of the consolidated financial statements. These systems
are monitored and evaluated by management.

The Municipality meets with management and the external auditors to review the consolidated
financial statements and discuss any significant financial reporting or internal control matters prior
to their approval of the consolidated financial statements.

The consolidated financial statements have been audited by Crawford, Smith and Swallow
Chartered Accountants LLP, independent external auditors appointed by the Municipality. The
accompanying Independent Auditors' Report outlines their responsibilities, the scope of their
examination and their opinion on the Municipality's consolidated financial statements.

Walter Serdzik Dan CameV
Mayor Chief Admfhistrative Officer

June 8, 2016 June §, 2016
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INDEPENDENT AUDITORS' REPORT

To the Members of Council, Inhabitants and Ratepayers
of The Corporation of the City of St. Catharines

We have audited the accompanying consolidated financial statements of The Corporation of the
City of St. Catharines, which comprise the consolidated statement of financial position as at
December 31, 2015, and the consolidated statements of operations and accumulated surplus, cash
flows and change in net financial liabilities for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of The Corporation of the City of St. Catharines as at December 31, 2015, and
the results of its operations, cash flows and changes in net financial liabilities for the year then
ended in accordance with Canadian public sector accounting standards.

|
St. Catharines, Ontario

June 8, 2016 CRAWFORD, SMITH AND SWALLOW
CHARTERED ACCOUNTANTS LLP

LICENSED PUBLIC ACCOUNTANTS



THE CORPORATION OF THE CITY OF ST. CATHARINES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

December 31, 2015
(In thousands of dollars)

Financial Assets
Cash and cash equivalents - note 3
Taxes receivable - note 4
Accounts receivable
Note receivable - St. Catharines Hydro Inc. - note 5
Investment in St. Catharines Hydro Inc. - note 5

2014
$

42,491
15,768
24,819

7,754
68,001

Contingent Liabilities - note 15
Liabilities
Construction loan advances
Accounts payable and accrued liabilities - note 7
Deferred revenue - obligatory reserve funds - note 8
Other current liabilities
Employee future benefits - note 9
Landfill post-closure liability - note 17
Net long-term liabilities - note 10

158,833

22,309
27,473
17,572

3,178
14,936

3,976
74,311

Net Financial Liabilities

163,755

Non-Financial Assets
Tangible capital assets
Inventories
Other current assets

(4,922)

688,274
1,392
1,006

Accumulated Surplus - note 11

690,672

685,750

Signed, on behalf of the Municipality:
Mayor

/Q % - Chief Administrative Officer

See accompanying notes
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THE CORPORATION OF THE CITY OF ST. CATHARINES

CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED
SURPLUS

for the year ended December 31, 2015
(In thousands of dollars)

Budget 2014
$ $
Revenues
Taxation - note 4 91,418 89,664
Taxation from other governments 2,568 2,266
User fees and charges 40,313 38,896
Government grants 1,341 1,815
Interest and penalties 2,480 2,639
Investment income 660 1,605
Donations 222 115
Other 6,762 6,540
St. Catharines Hydro Inc. net income - note 5 3,079 576
Loss on disposal of tangible capital assets (301)
148,843 143,815
Expenses
General government 18,737 18,232
Protection to persons and property 26,969 26,967
Transportation services 23,509 47,601
Environmental services 11,671 15,486
Health services 1,685 3,999
Social and family services 301 344
Recreation and cultural services 28,946 31,358
Planning and development 5,603 6,644
117,421 150,631
Annual Surplus (Deficit) Before
Other Revenue Related to Capital 31,422 (6,816)
Other Revenue Related to Capital
Government grants 24,763
Contributions from developers 5,487
Donations 820
31,070
Annual Surplus 31,422 24,254
Accumulated Surplus, Beginning of Year 685,750 661,496
Accumulated Surplus, End of Year 717,172 685,750

See accompanying notes
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THE CORPORATION OF THE CITY OF ST. CATHARINES

CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended December 31, 2015

(In thousands of dollars)
2014
$
Operations
Annual surplus 24,254
Sources (Uses)
Change in taxes receivable (616)
Change in accounts receivable (2,877)
Change in inventories 24)
Change in other current assets (370)
Change in accounts payable and accrued liabilities 70
Change in deferred revenue - obligatory reserve funds (1,829)
Change in other current liabilities 1,947
Change in employee future benefits 24
Change in landfill post-closure liability 406
(3,269)
Non-cash charges to operations
Amortization of tangible capital assets 26,460
Loss on disposal of tangible capital assets 301
26,761
Net increase in cash from operations 47,746
Capital
Acquisition of tangible capital assets (79,373)
Proceeds on disposal of tangible capital assets 120
Net decrease in cash from capital activities (79,253)
Investing
Income from St. Catharines Hydro Inc. (576)
Dividends received - St. Catharines Hydro Inc. 4,046
Net increase (decrease) in cash from investing 3,470
Financing
Construction loan advances 22,309
Long-term debt issued 8,040
Long-term debt repaid (8,803)
Net increase in cash from financing 21,546
Decrease in Cash Position (6,491)
Cash Position, Beginning of Year 48,982
Cash Position, End of Year 42,491

See accompanying notes
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THE CORPORATION OF THE CITY OF ST. CATHARINES

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL

LIABILITIES
for the year ended December 31, 2015
(In thousands of dollars)

Annual Surplus

Acquisition of Tangible Capital Assets
Amortization of Tangible Capital Assets

Loss on Disposal of Tangible Capital Assets
Proceeds on Disposal of Tangible Capital Assets
Change in Inventories

Change in Other Current Assets

Increase in Net Financial Liabilities

Net Financial (Assets) Liabilities, Beginning of Year

2014
$

24,254
(79,373)
26,460
301
120
(24)
(370)

Net Financial Liabilities, End of Year

(28,632)
23,710

(4,922)

See accompanying notes
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THE CORPORATION OF THE CITY OF ST. CATHARINES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
for the year ended December 31, 2015

1.

Significant Accounting Policies

The consolidated financial statements of the The Corporation of the City of St. Catharines
(the "Municipality") are the representations of management prepared in accordance with
accounting standards established by the Public Sector Accounting Board ("PSAB") of the
Chartered Professional Accountants of Canada with the exception of providing budget
figures (note 18).

(a) Basis of consolidation

®

(i)

(iif)

These consolidated financial statements reflect the assets, liabilities, revenues and
expenses of the operating fund, reserves, reserve funds and changes in investment
in tangible capital assets. It includes the activities of all committees of council
and the following boards, municipal enterprises and utilities which are under the
control of council:

St. Catharines Public Library Board

St. Catharines Downtown Association

Port Dalhousie Business Improvement Area
St. Catharines Transit Commission

St. Catharines Hydro Inc.

St. Catharines Hydro Inc. (the "Company") is accounted for on a modified equity
basis, consistent with the accounting treatment for government business
enterprises. Under the modified equity basis, the business enterprise's accounting
principles are not adjusted to conform with those of the Municipality, and inter-
organizational transactions and balances are not eliminated. The Municipality
recognizes its equity interest in the annual income or loss of the Company in its
"Consolidated Statement of Operations and Accumulated Surplus" with a
corresponding increase or decrease in its investment asset account. Any dividends
that the Municipality receives from the Company are reflected as reductions in the
investment asset account.

Partial-consolidated entities

The following joint local board is proportionately consolidated. See note 16.
Niagara District Airport Commission (Joint Board)

Accounting for Region and School Board transactions

The taxation, other revenues, expenditures, assets and liabilities with respect to
the operations of the school boards and the Region of Niagara are not reflected in
the municipal fund balances of these consolidated financial statements.
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